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PoliticalS_1

PoliticalS_2

SE ID1 D2 D3 D4 D5 ID6 ID7 I D8
Firm age 0.5766™  0.5791™  0.5780™  0.5803™ 47.7926™ 47.8438™ 47.8058™" 47.8559™"
%0.03789  %0.03779  %0.03709  %0.03709 % 1.14609 % 1.14819 % 1. 14759 1. 14969
Firm size -0.0147"  -0.0149"  -0.0144"  -0.0146"  2.5544™  2.5479™  2.5482°"  2.5420™
%0.00779  %0.00779  %0.00779  %0.00769  %0.32679  %0.32659 % 0.32609 0. 32599
Duality 0. 1367 0. 1390 0. 1431 0. 1450 3. 8146 3.8273 3. 6269 3. 6455
%0.18569  %0.18529  %0.18449  %0.18409 %6.06599  %6.05259 % 6.06709 6. 05409
Outbrd 2. 1134 2.0532 2. 0466 1.9932  -96.4391° -95.9469" -96.9769° -96.4737"
$1.41129 % 1.41079  %1.40969  %1.40939 % 54.59809 % 54.64649 454.59879 '} 54.64949
Politics 0.5616™  0.5633™  0.5258™"  0.5285 6. 1308 6. 2497 6. 3869 6.4961
$0.14269  %hO0.14289  %0.14119  %0.14149  %5.50109  %5.51239 % 5.51209 h5. 52369
Absorbed slack 0.0000™  0.0000™  0.0000"  0.0000" -0. 0002 -0. 0002 -0. 0002 -0. 0002
%0.00009  %0.00009  %0.00009 %0.00009 %0.00079 %0.00079 % 0.00079 % 0. 00079
Unabsorbed slack 0.0033™ 0.0033™ 0.0032™ 0.0032™ -0.0291 -0.0332 -0.0292 -0.0333
%0.00149  %0.00149  %0.00149  %0.00149  %0.18909  %0.18839  %0. 18849 b 0. 18789
Potential slack 0.0016 0. 0015 0.0010 0. 0009 0.1832™  0.1831™  0.1843™  0.1841™
$0.00219  %0.00219  %0.00239  %0.00249  %0.04719  %0.04779  %0.04769 0. 04829
R&D 7.81317™ 7.7975™ 7. 0469 7.0579°  —=2.2e+027 =2.2e+02™ -2, 1e+02™% 2. 1e+02™™
$3.87559  %3.89969  %3.67459  %3.70619 % 70.60379 %70.02439 %70.08409 %69.53119
Advertising -8.3745™ -8.2038" -8.1157™" -7.9665"  42.6940 44.5942 43.1816 45.0417
$2.00489  %2.01259 % 1.95219 % 1.96049 % 181.44989 % 181.63729 % 179.24509 % 179. 50039
HHI 2.1936™  2.2058™  2.2307°  2.2407™ 2.2386 2. 6849 1. 6560 2. 1152
$0.73909  %0.73869  %0.73839  %0.73809 %21.90229 %21.90089 %21.83769 %21.83929
EU -0.0005  -0.0005 -0.0005" -0.0005" -0.0427° -0.0431" -0.0428"  -0.0432
%0.00039  %0.00039  %0.00039 %0.00039 %0.02329 %0.02319  %0.02329 % 0. 02309
Institution 0.1770™  0.1786™  0.1849™  0.1862™" -2.6471™ -2.6616™ -2.7125™ -2.7247™
$0.03879  %0.03889  %0.03859  %0.03879 % 1.16899  %h1.16689 % 1.16969 b 1. 16769
Media 1.4146™  1.4363™  1.5646™  1.5796™ 12.3374™" 12.3530™ 14.4378™ 14.3856™
%0.27439  %0.27219  %0.25639  $0.25659  %3.41269  %3.41779 % 3.69179 h3.70139
Aspgain 0.0010 0.0011 0. 0008 0. 0009 -0. 1910 -0. 1934 -0. 1915 -0. 1939
%0.00169  %0.00169  %0.00149  %0.00159  %0.19959  %0.19929  %0. 19999 % 0. 19969
Asploss -0.0019™  —=0.0020" -0.0020™ -0.0021* -0.1012" -0.0092  -0.1026" -0.0117
%0.00099  %0.00089  %0.00089  %0.00089  %0.05669 %0.07789 % 0.05719 % 0.07789
Policyuncertainty 0.2359™ 0. 1081 5.6274™  5.3298™  6.7935  7.3962°  9.1945™ 9.7122™
%0.08079  %0.08939  %1.75879  h1.72159  %2.44199  %2.43029 % 2.71469 h 2. 69939
Policyuncertaintyx - " ek e
Asploss 0. 0564 0. 0522 0.3033 0. 2994
% 0. 02339 0. 02249 % 0.07789 % 0. 07879
Policyuncertaintyx S . p .
Media -1.2424 -1.2010 -9.4253 -9.1219
%0.40489  %0.39659 55.07369 h5. 08089
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(V9)
3E PoliticalS_1 PoliticalS_2
ID1 ID2 ID3 |D4 ID5 ID6 ID7 ID38
Year yes yes yes yes yes yes yes yes
Firm yes yes yes yes yes yes yes yes
Cons —15.0931°" —15.2229™" —15.7986™ —15.2229™% -3, 7e+02™" -3. Te+02™ 3. Te+02™" -3.7e+02™
h1.92839  %1.92079  %1.86559 % 1.92079 %33.31639 %33.26379 %33.34179 % 33.28849
Adjusted R 0. 1824 0. 1840 0. 1859 0. 1840 0. 6621 0. 6629 0. 6624 0. 6632
F 35. 0535 33.0905 32. 1454 33. 0905 124.6887  134.8749  119.7218 130. 9469
N 4504 4504 4504 4504 4504 4504 4504 4504

20U v@NO7: " p<0. 1, p<0.05, ¥ p<0. 01" "HZ""
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OudlohG[[3 (N""kpglepq3R"™_d@ss( Poicyuncertainty) unNnOV i, _dOss
FH##0 , - \73F2uyz@@ - <""V(B=0.4812,p<0.01; 3=8.6600,p<0.01) ; pq2epqgq4 R,™
_d@sse#H#O06z&3A( PolicyuncertaintyXAsploss) unQ - <*"*V(B=0.0746,p<0.01; 8=1.7231,p<
0.1) ,~_ _dossej z: WA&IBA( Policyuncertainty xMedia) un9 . <""W(B=-0.0775,p<0.01; 8=
-18.9888,p<0.01) , sQohU[L[2 m~ Oluzws,Ui*"w]ohuv@es"™

93 PSMO4~G

3E PoliticalS_1 PoliticalS_2
ID1 D2 D3 D4
Firm age 0. 5965 0. 6004 47. 8457 48.2147
k0. 04159 % 0. 04099 b 1. 25539 0. 80389
Firm size -0.0139" -0.0143" 2. 64197 2. 6030
% 0. 00829 % 0. 00829 b 0.35479 %0.25119
Duality 0. 1460 0. 1484 4. 0539 3.9288
% 0. 20859 % 0. 20769 % 6. 78709 5. 52439
Outbrd 1. 8939 1.7259 -63.3287 -63. 3683
1. 65889 b 1. 66049 h 62. 65489 h41.58919
Politics 0. 6504™* 0.6517** 7. 3505 7.5663
% 0. 15999 k0. 15979 k6. 26389 b 4. 77559
Absorbed slack 0. 0000 ™ 0. 0000 ™ —-0. 0008 -0. 0009
% 0. 00009 % 0. 00009 % 0. 00079 % 0. 00099
Unabsorbed slack 0.0035™ 0.0034™ —-0.0433 -0. 0447
k0. 00159 % 0.00159 h0.17739 %0.05279
Potential slack 0.0010 0. 0009 0. 2260 0.2401™
% 0. 00219 % 0.00219 % 0. 05049 % 0. 09899
R&D 7.1277° 6. 9589 —1.9e+02™ -1. 8e+02™
% 3. 97589 % 3. 94229 b 67. 27429 h 66. 83559
Advertising -8.1017* -7.7766™ 72. 4989 70. 2011
2. 27929 2. 29939 % 201. 03989 I 106. 85839
HHI 2.5106™ 2. 49677 -19. 2501 -17.2556
% 0.79739 % 0.79619 h25. 71849 h24. 53169
EU -0. 0004 -0. 0004 -0.0310 -0.0309™
% 0. 00059 % 0. 00059 % 0.02219 %0.01499
Institution 0. 1787 0. 1764™* -2. 5406 -2.7416
% 0. 04789 % 0. 04759 b 1.44619 §1.72129
Media 1. 3548 1. 4025 10. 2736™ 12.3016™

0. 32029 h0.31129 h 3. 85539 h 3. 58079
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(V9)
PoliticalS_1 PoliticalS_2
3E
ID1 ID2 ID3 ID4
Aspgain 0.0012 0.0013 -0.1775 -0. 1905 ™
% 0.00169 % 0.00169 h 0. 26549 % 0. 06719
Asploss -0. 0008 -0.0010 -0. 1263 -0.1358"
% 0. 00089 % 0. 00089 h 0. 09239 h 0. 07599
Policyuncertainty 0.4812™ 0. 5693 8. 6600 ™ 4.4617
0. 09809 h 0. 12379 h2.91299 h 3. 34709
PolicyuncertaintyX o x
0. 0746 1. 7231
Asploss
h 0. 02559 h 0. 99819
Policyuncertaintyx e e
. -0. 0775 -18. 9888
Media
% 0. 02979 h 6. 58899
Year yes yes yes yes
Firm yes yes yes yes
Cons ~15.5023 ~15. 6632 ~3. 6e+02" =3.7e+02"
h2.22979 h2.19509 h 37. 02369 h31. 66989
Adjusted R® 0.2032 0. 2067 0. 6649 0. 6663
F 53.979%4 41. 9958 109. 3251 283. 0592
N 3582 3582 3582 3582
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@ss( Policyuncertainty) UNQOV i, _d@ssFH##o0 , —\73F2uyz _<""V(B=0.1970,
p<0.05; 8=6.6376,p<0.01) . #*>Nm+ ~ ( , uH#H#<wO.~ _d@ssF##0 ., -\7¥}2umn
@@ -<""pglepg4R,™_dOsseHO6=z&I3A( PolicyuncertaintyXAsploss) N9 _ <"V
(B=0.0528,p<0.05;8=0.3052,p<0.01) ,~_ _d@ssej - WA&I3A( PolicyuncertaintyxMedia) N9
- <<""W(B=-1.2203,p<0.01;8=-10.1715,p<0.1) . OzO,.wm+~ " (S[,evoZz_1=
SuUu<sw,1F@pqqOl~ " Cl.(lohwW[s5""=“[4e[SuohVi.G”;m+~~(,u<
w, F:m+"yclI=_ u<w,wju(ClohtA601uves"

94 J~_<FEBC<D404~G

PoliticalS 1 PoliticalS_2
3E
ID1 ID2 ID3 ID4

Firm age 0.5814™ 0. 5857 47. 6855 47.7518™

% 0. 03879 % 0.03789 % 1. 16589 % 1. 16969
Firm size -0.0134" -0.0133" 2.5177° 2. 5047

% 0. 00809 % 0. 00809 0. 33949 % 0. 33859
Duality 0. 1639 0. 1695 4.5039 4.3130

0. 19209 0. 19039 6. 25559 % 6. 24429
Outbrd 1. 8658 1.7414 -92.2106 -92.0771

% 1.50729 % 1.50519 % 58. 08339 % 58. 12849
Politics 0. 5461 0.5158™ 6. 4459 6. 8139

% 0. 14569 0. 14449 §5.56809 5. 58909
Absorbed slack 0. 0000 0. 0000 -0. 0002 -0. 0002

% 0. 00009 % 0. 00009 % 0. 00079 % 0. 00079
Unabsorbed slack 0.0032™ 0.0032™ -0. 0296 -0.0339

%0.00149 %0.00149 %0. 18939 % 0. 18809
Potential slack 0.0017 0. 0010 0. 1841 0.1852™

% 0.00219 % 0. 00249 % 0. 04689 % 0. 04799
R&D 7. 4665 6.5750 -2, le+02™ -2. 0e+02

h4.32219 h4.08679 h 74. 68579 h73.16779




110 # g70,F " _d@ssUH#Huo , —\7 281
(V9)
3E PoliticalS_1 PoliticalS_2
ID1 ID2 ID3 ID4
Advertising -8.0518™ -7.6893 ™ 43. 3521 46. 2692
h1.99259 h 1. 94959 h 186. 30089 b 183. 95959
HHI 2.2155™ 2.25727 -4.6033 —-4.6787
% 0. 77959 k0. 77829 h21. 75839 %21. 69329
EU -0. 0005 -0. 0005" -0.0428" -0.0432"
% 0. 00039 % 0. 00039 b 0.02339 %0.02319
Institution 0. 1798 0. 1898 -3.0581™ -3.1294
% 0.03919 % 0.03919 h1.19219 1. 19099
Media 1. 44537 1.6189™ 12. 4488 14. 7628
h 0. 28669 h0.26829 h3.51299 h3.82149
Aspgain 0.0010 0. 0009 -0. 1876 -0. 1907
% 0. 00169 0. 00159 h 0. 19999 % 0.20019
Asploss -0.0019™ -0. 0021 ™ -0.1018" -0.0108
% 0. 00099 % 0. 00089 h 0. 05669 b 0.07789
Policyuncertainty 0.1970™ 5. 3709 6. 6376 9.8476™
% 0.08189 h1.75259 2. 50889 % 2. 76939
PolicyuncertaintyxAsploss 0.0528™ 0. 3052
h 0. 02389 % 0.07859
PolicyuncertaintyxMedia -1.2203™ -10.1715°
0. 40389 h5.23439
Year yes yes yes yes
Firm yes yes yes yes
Cons -15.2826™ -16. 1278 -3. 6e+02™ -3. 6e+02
h1.98619 h1.92539 h 33. 83419 % 33. 82879
Adjusted R® 0. 1847 0. 1897 0. 6609 0. 6621
F 34. 6465 30. 0495 120. 7885 130. 1654
N 4325 4325 4325 4325
95 JNhthPafEBC<D404~G
3E PoliticalS_1 PoliticalS_2
ID1 ID2 D3 ID4
Firm age 0. 5955 0. 5979 47.0221™ 47. 0887
h 0. 04069 h 0. 04039 h1.19139 h1.19329
Firm size -0.0136 -0.0139" 2.4155™ 2.3965™
0. 00829 0. 00829 % 0.31109 h 0. 30969
Duality 0.2288 0.2173 5. 6583 5.3853
h0.20929 % 0. 20859 h 6. 35579 h 6.36569
Outbrd 2.1975 2.0963 -83.3862 -82.5708
h1.59879 h 1. 60259 %59. 92199 h 59. 76159
Politics 0. 5842 0. 5943 6. 6563 7.1671
h0. 15189 h0.15199 5. 53259 h'5. 53449
Absorbed slack 0. 0000 0. 0000 ™ 0. 0000 0. 0000
% 0. 00009 % 0. 00009 0. 00079 0. 00079
Unabsorbed slack 0. 0022 0. 0022 0.1551™ 0. 1543
% 0. 00059 % 0. 00059 h 0. 02589 h 0. 02569
Potential slack 0.0019 0. 0018 0. 1667 0. 1695 ™
h 0. 00229 0. 00229 0. 05079 0. 05079
R&D 6. 5070 6. 3350 -2. le+02™ -2. 0e+02™
h4.10999 h4. 09569 % 79.20189 h77. 15949
Advertising -8. 3001 -8.1201 28. 6211 29. 6747
h1.95189 h1.97929 h 184. 81689 h 181. 57649
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(V9)
3E PoliticalS 1 PoliticalS 2
ID1 ID2 ID3 D4

HHI 1.5574™ 1. 5570 -2.1275 -1. 8523

h 0. 79239 h0.79219 % 22. 56709 h22. 47159
EU -0. 0006’ -0. 0007 ™ -0. 0251 -0.0249

% 0. 00039 % 0. 00039 h 0. 01959 h0.01949
Institution 0. 1601 ™ 0. 1561 -3.1144™ -2.9353™

0. 04049 h 0.04079 h1.19179 k1. 20069
Media 1.3710™ 1.3929™ 13. 8196 ™ 16. 8546 ™

h0.30119 h 0.29539 h3.41159 h3.75709
Aspgain -0. 0002 -0. 0000 -0. 1208 -0. 1203

0. 00089 % 0. 00089 h0.24139 h 0. 24239
Asploss -0. 0003 -0. 0004 -0.1934" -0. 1998"

% 0. 00129 % 0.00119 h 0. 10279 h 0. 10369
Policyuncertainty 0. 3867 0. 5605 ™ 5.2400™ 7.0206™

h 0. 09369 h 0. 12099 h2.52149 h2. 89149
PolicyuncertaintyxAsploss 0. 0566™ 1.8737

h 0. 02539 h 0. 82839
PolicyuncertaintyxMedia -0. 0972 -12.3735*
h0.02689 5. 38509

Year yes yes yes yes
Firm yes yes yes yes
Cons —14. 5242 -14.5773™ -3.5e+02™ -3.5e+02™

h2.09989 h2.08169 % 34. 61379 h34. 61819
Adjusted R 0. 1893 0. 1925 0. 6740 0. 6748
F 29. 0809 24.7060 117. 4577 106. 5340
N 3986 3986 3986 3986
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J-.,.D_=plIx,—,D_=obp<w.,q{p<k8.wW,1ouF3}3"" Local_Y € Local_N""
vHHF(NXS51 (T XUu,D_=p<wX, 3 Local Y"" 1,8 3 Local Y "™ O; v##H# (NXx51 (™ X
u,D_=p<kxXx, ; Local_ N"" 1,873 Local_ N ""0"*"w ] FOp56pg™FfO1L~”Cl A-uvVv~
ohw[o6""

kL6Rpglepq3uClohVi, ,D_="X9p<kxXx(Local_N)un9 _ <""V(B=
0.6155,p<0.01; 8=7.63988,p<0.05) , , D - =~ XQop<wx(loal_Y)un9:d_<,F_,D_.="~
X9O9p<kx(Local_N)yU , D .=~ X9Qop<wX(Local _Y) uj }FnOO1LFF(I10Zy . wa4nNn9
2N . <z—(F=11.83,p<0.01; F=2.21,p<0.05) ,sQoh#>,1 " Xu,D.=p<kxv,™_d
@ss”V]&w; 1 ##Huo, \73F32""'kpqg2epqgq4ulohvi.{61 _B,D._.=p
<kxXVv,#O6zZzu—Y8S _.? _ <""V(B=0.0359,p<0.05;8=0.3042,p<0. 01) , F Local_NXAsploss U
Local_YxAsploss U FNOOLFFCI10Zy . wa4nN92n . <z—(£F=4.93,p<0.01; F=7.43,p<
0.01) . ZVv,§J - WWAUEV8SU . 2?2 _<(B=-1.3998,p<0.05; B=-40.7530,p<0. 1) , F Local _Nx
Media U Local_YxMedia u § FNOOLFFC10Zy . wa4No9UuU2nN . <z—(F=6.04,p<0.01; F=
1.55,p<0.05) . sQoh[*. kIl ,D_.=pjluz—,T'ypu~_do@sskE*U6(dZz,30d
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ZR*uN_ _d@ssF##o, - \71ZPyz""
96 YZX[#O#TA404~G

3E PoliticalS_1 PoliticalS_2
IDI1 D2 D3 D4
Media 1. 4562 1. 6237 5.2687 6.2014
h0.28099 $0.26249 h 11. 34059 h11. 47469
Aspgain 0. 0010 0. 0009 -0. 1857 -0. 1903
% 0.00169 % 0. 00159 b 0. 19739 0. 19689
Asploss -0.0018™ -0. 0027 -0.0976" -0. 0069
0. 00099 % 0. 00089 b 0.05729 5 0.07949
Local_N 0. 6155™ 6. 6080 ™ 7.6398™ 185. 9648
5 0. 12689 2. 38369 h3.66919 h 104. 45059
Local Y -0.0188 5.7036™ 0. 8509 —-32. 6041
0. 10289 2. 28909 h 3.39079 h69. 81169
Local_NXAsploss 0.0359™ 0. 3042
% 0.01499 % 0.07929
Local_YXAsploss 0. 0020" 0. 0427
%0.00119 % 0.60199
Local_NxMedia -1.3998™ ~40.7530"
0. 54569 h24. 09249
Local_YxXMedia —-1.3258™ 7.9797
0. 52839 h16. 16879
T test Mlocal_N-Local_YZ vil. 832" WV2.21Zz"
T test Mlocal_NXAsploss—Local _YxAsplossz WA 932" V. 4327
T test MLocal_NxMedia—Local_YXxMediaz VO. 042" W1. 552
Controls yes yes yes yes
Cons -15.3690™ -16. 1983 -4, 0e+02™ —4. 0e+02™
h 1. 96409 % 1.90439 h 69. 96989 % 70. 78409
Adjusted R 0. 1860 0. 1909 0. 6604 0. 6616
F 32.0784 26. 0090 120. 1168 126. 6665
N 4504 4504 4504 4504

1i:=>1_qg.c—3""uohL[N""

2U[\12L)H)*

TuzZmTqgp., - UR7W[g:-PUTPJuvwse) . s-1?7z_ _ul*,Uv,eEu
J+>’?zsu—de\}[93 ""N3z—CH,, ——7 —x=>=_/Wy&d;;eE_OJ+uyz.g
U,,D.=>"X(wWbu”~_d@ssUFDJ-x""""""/rUf~ _uyz8S,w]Oz=zOF}"~
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UFg”™_ _JO(201372016 ) , LouF3}3"" Anticor_Y e Anticor _N""\v#H# (NXxX51 (ZZ ,D .
=X, ONC(C*NUFg™_JO, ; Anticor_ Y *" 1,8 3 Anticor_ Y "" 0; v#H# (NXx51 (ZZ,D .
=X, 9N C(C*NUFg™__JIK, ; Anticor_N "" 1,8 3 Anticor . N""0""A-uV>ohW[7""

pql epqqs3 R, Anticor_N un9 . <""V(B=0.5038,p<0.01; 8=12. 8724,p<0. 01) , & Anticor_Y U
N9 ;d . <,F Anticor_N U Anticor_Y U § FNOOLFF(10Zy . & 12N _.<uz—(F=6.69,p<
0.01; F=5.77,p<0.01) ,#*UFRNIK, ,D_ =~ Xwbu"™_do@ss.-<$4~ ; 1 #Huo,
—\732""pqg?2epqq4 R,Anticor_NxAsploss un9 . <""\V(B=0.0021,p<0.1;8=0.3130,p<0.01) ,
& Anticor_YxAsploss un9 ; d - <, F Anticor_NXAsploss U Anticor_YxAsploss u § FNOOLFF(C10Z
V. .wWwa4nN92n . <z—(F=1.71,p<0.05; F=8.22,p<0.01) . Qk,Anticor_NxMedia un9O9nNndZuo
» —\7U""HF6 (Z—, & Anticor_YXMedia un9Q 3 - <""W(B=-1.5322,p<0.05; 3=-48. 6268 ,p<
0. 05) , F Anticor_NxMedia U Anticor_YXMedic u § FNOOLFF(10Zy . wa4nN92n.<z-—
(F=9.28,p<0.01; F=2.45,p<0.1) ,.B3zoh#*,UFg”™_RD” J tUuOo%8S""'s9Qoh[[*.n
xJeEuJd+=?d\0,##=go ., - \7uUhE)}~,19,DPR7MtFFgLVuUF6—
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amy}""
97 LbcYZz4aLM. |
3E PoliticalS_1 PoliticalS_2
ID1 ID2 ID3 ID4
Media 1.4925™* 1.77127 7.5256 10. 9424
% 0. 28369 % 0. 27949 b 11. 50709 % 11. 77099
Aspgain 0.0010 0. 0007 -0. 1852 -0. 1911
% 0.00159 % 0.00139 % 0. 19759 h 0. 19879
Asploss -0. 0017 -0. 0025 -0. 0923 0. 0026
% 0. 00099 % 0. 00089 b 0. 05699 % 0.07919
Anticor_N 0. 5038 8. 9093 ™ 12. 8724 101. 4834
%0.13789 h2. 15719 h4.00219 % 77. 60189
Anticor_Y -0.0228 6.4700™ -5.4020 202. 4650 ™
% 0. 08869 % 2. 60469 h3.51629 h 102. 44859
Anticor_NxAsploss 0.0021" 0.3130™
% 0.00129 0. 47999
Anticor_YXAsploss 0. 0052 -0. 4497
% 0. 02059 % 0. 07759
Anticor_NxMedia —1. 8988 —-19. 5656
% 0. 47999 h17.43149
Anticor_YxMedia -1.5322* -48. 6268
%0.61169 % 24.20319
T test MAnticor_N-Anticor_YZ VO. 6927 V5. 772
T test VAnticor_NXAsploss—Anticor_YxAsplossZ wi. 712" V8. 227"
T test MLocal_NxMedia—Local_YxMediaz V9. 282" V2. 452
Controls yes yes yes yes
Cons -15. 8450 -17. 3949 —4. 2e+02 —4. de+027
% 2. 00859 % 2. 03279 h 72. 41249 % 74. 04869
Adjusted R 0. 1847 0. 1916 0. 6611 0. 6623
F 31. 3916 24.4200 120. 5432 133. 9678
N 4504 4504 4504 4504
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98 EB\TORs?EBd?4#c0O4

3E ID1 ID2 |D3 D4 D5 D6
Firm age -0. 0085 -0.0103™ -0.0152™ -0. 0057 -0. 0068 -0.0153™
% 0.00199 % 0. 00249 % 0. 00389 % 0. 00159 % 0.00219 % 0. 00359
Firm size -0. 0002 -0. 0005 0.0021" -0. 0002 -0. 0004 0. 0020
% 0. 00069 % 0. 00089 % 0.00129 % 0. 00069 % 0. 00089 % 0.00129
Duality 0. 0057 0.0177 -0.0112 0. 0050 0.0154 -0.0074
%0.01839 % 0. 02329 §0.03249 %0.01839 % 0.02319 % 0.03239
Outbrd -0.0782 -0. 0925 -0.0819 -0.0782 -0.0837 -0. 1061
% 0. 10139 % 0. 12359 0. 18449 %0.10119 b 0. 12359 0. 18049
Politics -0.0189 -0. 0260 -0. 0066 -0.0186 -0.0261 -0. 0046
% 0.01299 %0.01719 h0.02709 5 0.01299 h0.01729 h0.02699
Absorbed slack -0. 0001 -0. 0001 -0. 0002 -0. 0001 -0. 0001 -0. 0002
% 0. 00019 % 0. 00019 % 0. 00019 % 0. 00019 % 0. 00019 % 0. 00019
Unabsorbed slack 0.0014 0. 0010 0.0121 0.0013 0.0010 0. 0108 ™
%0.00199 % 0. 00169 0. 00439 %0.00179 % 0.00169 % 0. 00409
Potential slack 0.0011 0.0011* -0. 0022 0.0011™ 0.0010™ -0. 0020
% 0. 00039 % 0. 00039 0. 00339 % 0. 00039 0. 00039 0. 00339
R&D 0. 1270 0. 0992 0.1148 0.1292 0.1111 0. 0646
% 0.27929 % 0. 35679 0. 50069 % 0. 28029 b 0.35729 0. 50409
Advertising 0.0152 0. 0106 1.2200 -0. 0265 -0.0300 1.1703
0. 36909 0. 45429 0. 40259 $h0.36929 0. 45439 } 0. 40209
HHI -0. 0899 -0. 0885 -0.0376 -0.0701 -0. 0647 -0.0343
% 0.05519 % 0.07289 % 0.10219 % 0. 05369 h0.07159 %0.10129
EU 0. 0000 0. 0000 0. 0001 0. 0000 0. 0000 0. 0001
% 0. 00009 % 0. 00009 % 0. 00019 % 0. 00009 % 0. 00009 % 0. 00019
Institution 0. 0009 0. 0010 0. 0098 0. 0020 0. 0021 0.0111°
% 0. 00369 0. 00459 % 0.00619 % 0. 00369 b 0. 00459 0. 00629
PoliticalS_1 0. 0034 0. 0040 0.0011
% 0.00179 % 0. 00209 0. 00339
PoliticalS_2 0. 0631 ™ 0.0651™ 0.0801™
5 0. 02449 % 0.03019 0.03249
Year yes yes yes yes yes yes
Firm yes yes yes yes yes yes
Cons 0.3276™ 0.3761™ 0.2770° 0.2717™ 0.3041™ 0.2832™
0. 07459 0. 09429 0. 14529 % 0.07229 % 0.09199 0. 13499
Adjusted R 0. 0452 0. 0465 0. 1101 0. 0487 0. 0480 0. 1248
F 4.1813 3.9836 2. 8344 4.2750 4. 0666 3.1722
N 988 635 412 988 635 412
- (P@A
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Policy Uncertainty and Firms (Non-Market Sirategy

An Empirical Analysis Based on Listed Chinese Family Companies

Zhu Lina', He Xiaogang and Gao Hao
( 1.School of Business, East China University of Science and Technology, Shanghai 200237,
2.School of Business, Shanghai University of Finance and Economics, Shanghai 200433;
3.PBC School of Finance, Tsinghua University, Beijing 100083)

Abstract: In what context family firms tend to resort to non-market strategies? This academic issue has attracted wide attention, but
there is no consistent conclusion. Based on the perspective of policy uncertainty, this paper examines the construction mechanism of fami—
ly firms Cnon-market strategy during the change of officials by using the event of #xjquasi-natural experiment$such as the replacement of
the secretary of the regional municipal party committee. An empirical analysis is carried out based on the panel data of listed companies
in Shanghai and Shenzhen in China. The results show that policy uncertainty significantly increases the non-market strategic investment,
but this role is also affected by corporate performance and media reports. Specifically, the response of those family firms in the state of
aspiration gap will be more obvious, that is, with the increase of aspiration gap, the positive effect of policy uncertainty on family firm G
non-market strategic investment will also increase. At the same time, this paper finds that media reports correct the positive effect of poli—
cy uncertainty on family firm G non-market strategic investment to a certain extent.

Further study finds that lower policy uncertainty ( the municipal party secretary comes from the local or the implementation of anti—
corruption policies) will weaken the non-market strategic motivation of family firms. The results of this paper show that the policy uncer—
tainty caused by the change of local leaders is an important reason for the non-market strategic investment of family firms. However, the
external governance and anti-corruption policies of the media can restrain the behavior of firms to a certain extent. The above research
conclusions support the ongoing political system reform and anti-corruption policies.

Key words: policy uncertainty, non-market strategy, performance aspiration, media coverage, anti-corruption policy



