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Abstract: The third distribution is a core component of the fundamental
institutional systems to advance common prosperity, and the philanthropic
assets are the material basis to achieve this goal. How to effectively and
efficiently enlarge philanthropic assets, and develop philanthropic finance is
undoubtedly a key area to boost the third distribution.

This report gives the definition of philanthropic finance for the very first
time, which refers to the collective term for all the financial activities
throughout the entire life cycle of philanthropic assets, including its
formation, management and utilization stages. This report analyzes in detail
the characteristics of philanthropic assets and puts forward specific policy
recommendations based on landscaping institutional obstacles, aiming to
improve institutional arrangements for philanthropic finance, broaden the
scope of philanthropic assets’ categories and sources, improve the
investment returns and management efficiency, and strengthen the efficient
utilization and effective supervision of philanthropic assets.
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