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Abstract: Inspired by the facts that more and more managers manage several
funds simultaneously and that investors evaluate the managerial ability on the
basis of managers, this paper investigates the predictive power of managers’
ability on the funds return based on the Chinese mutual fund data from 2002 to
2020. The empirical result shows that: 1) portfolio returns, on both the fund- and
manager-level, are predicted significantly by the historical performances of fund
managers; 2) after controlling for fund’s own historical performance, fund
manager’s ability exhibits incremental predictive power on fund’s future return.
Our empirical finding not only contributes the development of an evaluation
system on mutual funds, but also provides the rationality of using manager-level
evaluation by fund investors. The practical implication of this paper improves the
efficiency of fund flow allocation and then the efficiency of capital market.
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[1]
P ]

2

A L=12

B

.L=24

3

4

H-L

3

4

H-L

ER

9.97
(1.92)

9.69
(1.89)

12.13
(2.32)

12.65
(2.35)

15.49
(2.75)

5.52
(3.33)

10.12
(1.96)

10.97
(2.10)

11.44
(2.20)

12.09
(2.29)
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(2.64)

4.78
(3.22)

3.24
(1.96)

3.12
(1.78)
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(2.97)

5.87
(2.85)

8.61
(3.49)

5.37
(3.33)

3.42
(2.12)

4.25
(2.43)

479
(2.63)

5.43
(2.71)

8.00
(3.25)

458
(3.18)

0.76
(38.0)

0.74
(33.2)

0.76
(31.1)

0.77
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0.78
(25.1)

0.02
(0.84)

0.76
(37.9)

0.76
(33.7)

0.75
(31.0)

0.75
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0.78
(25.5)

0.02
(1.30)

CAPM R?

0.90

0.88

0.88

0.85

0.80

0.00

0.90

0.89

0.88

0.85

0.80

0.01

5.94
(4.27)

6.31
(4.22)

8.1
(5.39)

9.77
(5.03)

13.80
(5.85)

7.85
(4.40)

6.22
(4.51)

7.28
(4.86)

8.23
(5.00)

9.23
(4.89)

13.47
(5.92)

7.25
(4.89)

0.74
(38.8)

0.72
(34.2)

0.73
(33.0)

0.74
(28.5)

0.74
(26.1)

0.00
(-0.25)

0.73
(41.1)

0.74
(36.5)

0.73
(31.8)

0.73
(27.9)

0.74
(26.1)

0.00
(0.12)

-0.07
(-1.93)

-0.09
(-1.81)

-0.10
(-2.35)

-0.11
(-2.09)

-0.13
(-1.96)

-0.05
(-1.20)

-0.07
(-1.77)

-0.08
(-1.76)

-0.10
(-2.11)

-0.12
(-2.31)

-0.14
(-2.16)

-0.07
(-1.78)

-0.19
(-3.39)

-0.22
(-3.49)

-0.23
(:3.77)

-0.27
(-3.92)

-0.37
(-4.31)

-0.18
(-3.25)

-0.20
(-3.74)

0.21
(-3.53)

-0.23
(-3.68)

-0.25
(-3.56)

-0.39
(-4.62)

-0.19
(-3.93)
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3

A L=12 B.L=24

L 2 3 4 H H-L L 2 3 4 H H-L

155 | 264 | 399 | 434 | 727 | 572 | 221 | 328 | 3.09 | 488 | 6.58 | 4.37

ER (0.24) | (0.41) | (0.62) | (0.67) | (1.05) | (3.14) | (0.35) | (0.51) | (0.47) | (0.76) | (0.95) | (2.77)

165 | 274 | 408 | 444 | 737 | 572 | 230 | 3.37 | 3.19 | 498 | 6.67 | 4.37
(0.81) | (1.27) | (1.79) | (1.76) | (2.35) | (3.16) | (1.10) | (1.57) | (1.40) | (1.98) | (2.20) | (2.81)

0.80 | 080 | 0.80 | 0.79 | 0.82 | 0.02 | 0.79 | 0.80 | 0.81 | 0.79 | 0.83 | 0.04
(28.1) | (26.5) | (26.6) | (22.0) | (19.3) | (1.01) | (25.7) | (24.8) | (25.9) | (23.7) | (20.4) | (2.04)

CAPMR?| 0.90 | 0.89 | 0.87 | 0.85 | 0.80 | 0.00 | 0.89 | 0.89 | 0.88 | 0.85 | 0.81 | 0.02

429 | 559 | 6.77 | 804 | 11.27 | 6.98 | 497 | 6.38 | 6.49 | 8.01 | 10.65 | 5.68
(2.84) | (3.60) | (4.14) | (4.33) | (4.79) | (3.86) | (3.24) | (3.97) | (4.04) | (4.34) | (4.72) | (3.65)

075 | 0.74 | 0.74 | 0.73 | 0.75 | 0.00 | 0.74 | 0.74 | 0.76 | 0.72 | 0.75 | 0.01
(41.3) | (41.8) | (42.5) | (31.3) | (28.8) | (-0.21) | (39.8) | (34.4) | (36.7) | (38.0) | (30.9) | (0.85)

-0.01 | -0.01 | 0.01 | -0.04 | -0.01 | 0.00 | 0.00 | -0.03 | -0.04 | 0.00 | -0.02 | -0.01
(-0.30)| (-0.24) | (0.20) | (-0.72)| (-0.13) | (0.10) | (-0.11) | (-0.66) | (-0.80) | (0.09) |(-0.29) | (-0.41)

-0.37 | -0.41 | -0.41 | -0.48 | -0.56 | -0.19 | -0.39 | -0.40 | -0.43 | -0.45 | -0.56 | -0.17
(-9.13) | (-10.2) | (-8.77) | (-9.24) | (-8.07) | (-3.77) | (-9.15) | (-9.56) | (-9.77) | (-8.39) | (-8.40) | (-4.19)

SVCR? | 0.94 | 094 | 093 | 092 | 0.89 | 0.16 | 0.94 | 0.94 | 0.93 | 0.92 | 0.90 | 0.18

C.L=36 D.L=60

L 2 3 4 H H-L L 2 3 4 H H-L

220 | 2.80 | 410 | 5.17 | 587 | 3.67 | 247 | 280 | 3.94 | 481 | 6.33 | 3.86

ER (0.35) | (0.44) | (0.64) | (0.80) | (0.85) | (2.53) | (0.39) | (0.44) | (0.61) | (0.74) | (0.92) | (2.81)

230 | 2.90 | 419 | 526 | 597 | 3.67 | 2.56 | 2.89 | 4.04 | 490 | 6.42 | 3.86
(1.05) | (1.40) | (1.90) | (2.06) | (1.96) | (2.58) | (1.16) | (1.36) | (1.83) | (1.91) | (2.14) | (2.85)

079 | 080 | 0.80 | 0.79 | 0.82 | 0.04 | 0.79 | 0.80 | 0.80 | 0.80 | 0.82 | 0.03
(24.8) | (26.5) | (27.0) | (22.7) | (19.9) | (2.10) | (24.1) | (26.3) | (26.8) | (22.6) | (20.4) | (1.86)

CAPMR?| 0.88 | 0.89 | 0.88 | 0.84 | 0.80 | 0.03 | 0.88 | 0.89 | 0.88 | 0.84 | 0.81 | 0.02

497 | 595 | 7.27 | 866 | 9.68 | 471 | 532 | 591 | 7.12 | 8.42 | 10.08 | 4.76
(3.13) | (3.85) | (4.38) | (4.75) | (4.37) | (3.36) | (3.30) | (3.73) | (4.34) | (4.60) | (4.60) | (3.55)

073 | 075 | 075 | 0.72 | 0.75 | 0.02 | 0.73 | 0.75 | 0.75 | 0.73 | 0.75 | 0.01
(39.9) | (36.7) | (38.4) | (37.5) | (29.8) | (1.01) | (38.4) | (36.0) | (39.2) | (35.8) | (30.9) | (0.75)
0.00 | -0.04 | -0.03 | -0.01 | 0.00 | 0.00 | 0.00 | -0.04 | -0.03 | -0.02 | 0.00 | 0.00
(0.10) [(-0.92)|(-0.69) |(-0.24) | (0.02) | (-0.12) | (0.02) | (-0.80) |(-0.67) | (-0.44) | (0.04) | (0.07)
0.40 | -0.39 | -0.41 | -0.48 | -0.55 | -0.15 | -0.41 | -0.39 | -0.41 | -0.49 | -0.54 | -0.14
(-8.68)(-9.93) | (-9.60) | (-8.75) | (-8.42) | (-4.00) | (-8.78) | (-9.29) | (-9.66) | (-8.82) | (-8.37) | (-3.69)
SVCRZ | 094 | 094 | 094 | 092 | 0.90 | 017 | 0.94 | 0.94 | 0.94 | 0.92 | 0.90 | 0.16

L=24 3.67% L=36 3.86% L=60
SVvC 4.5%
7% 0 SMB
VMG
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[1]
P ]

12 24 36
60
4 alpha
L=12 L=24
AL AM AH Avg. AL AM AH Avg.
ML -0.48 5.13 8.86 4.47 0.72 3.80 6.06 3.69
MM -1.22 5.82 8.26 4.13 1.67 2.85 7.31 4.02
MH 2.18 5.36 9.82 5.82 2.78 6.00 7.54 5.28
MH- 2.65 0.23 0.95 1.35 2.06 2.19 1.47 1.58
ML (1.57) (0.14) (0.47) (1.55) (1.16) (1.49) (0.68) (1.61)
SVC 3.20 0.35 1.44 1.80 2.93 2.33 2.66 1.77
(1.77) (0.21) (0.68) (1.95) (1.49) (1.63) (1.12) (1.79)
L=236 L=60
ML 0.12 3.80 5.65 3.10 1.04 2.86 5.06 2.89
MM 3.60 4.31 6.08 4.60 2.48 4.19 5.53 4.17
MH 5.56 6.81 7.51 5.75 5.85 6.69 8.08 6.34
MH- 5.44 3.00 1.86 2.65 4.81 3.83 3.02 3.46
ML (3.28) (1.62) (1.00) (2.51) (2.85) (2.06) (1.46) (3.18)
SVC 7.63 4.17 4.36 3.87 6.63 4.07 5.81 4.55
(4.83) (2.44) (2.34) (3.83) (3.90) (2.13) (2.94) (4.22)
MH-ML
4
MH-ML 1.35% L=12 1.58% L=24
2.65% L=36 3.46% L=60 CAPM
L 24 99% SVvC
1.80% 1.77/% 3.87%

4.55%
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[1]
P ]

A. -
L=12 L=24 L=36 L=60

L H H-L L H H-L L H H-L L H H-L

ER 9.90 | 1560 | 5.69 | 10.01 | 1490 | 4.89 | 1046 | 14.84 | 4.38 | 1058 | 14.61 | 4.03
(1.90) | (2.77) | (3.47) | (1.94) | (2.65) | (3.32) | (2.03) | (2.62) | (3.12) | (2.05) | (2.60) | (2.88)

315 | 872 | 557 | 331 | 801 | 470 | 3.79 | 7.90 | 411 | 3.90 | 7.69 | 3.79

(1.91) | 352) | (3.48) | (2.05) | (3.27) | (3.29) | (2.29) | (3.23) | (3.03) | (2.38) | (3.20) | (2.82)

076 | 0.78 | 001 | 0.76 | 0.78 | 0.02 | 075 | 0.79 | 0.03 | 0.76 | 0.78 | 0.03

(38.9) | (25.1) | (0.70) | (37.9) | (25.6) | (1.23) | (37.0) | (25.6) | (1.83) | (38.1) | (25.9) | (1.58)

CAPMR? | 090 | 0.80 | 0.00 | 0.90 | 0.80 | 0.00 | 0.90 | 0.81 | 0.02 | 0.90 | 0.81 | 0.01
5.80 | 1391 | 811 | 6.11 | 1343 | 7.32 | 668 | 1325 | 658 | 6.82 | 12.95 | 6.12

(4.14) | (5.90) | (4.58) | (4.42) | (5.90) | (4.95) | (4.68) | (5.94) | (4.76) | (4.80) | (5.81) | (4.44)

074 | 074 | 001 | 0.73 | 074 | 000 | 073 | 0.74 | 0.01 | 0.73 | 0.74 | 0.01

(39.5) | (26.2) | (-0.46) | (41.0) | (26.1) | (0.06) | (40.0) | (26.6) | (0.65) | (42.2) | (26.9) | (0.41)

-0.07 | -0.13 | -0.06 | -0.06 | -0.14 | -0.07 | -0.07 | -0.13 | -0.06 | -0.07 | -0.12 | -0.05

(-1.90) | (-1.97) | (-1.27) | (-1.74) | (-2.14) | (-1.78) | (-1.83) | (-2.08) | (-1.51) | (-1.93) | (-1.98) | (-1.33)

-0.18 | -0.37 | -0.18 | -0.20 | -0.38 | -0.18 | -0.20 | -0.38 | -0.18 | -0.21 | -0.37 | -0.17

(-3.32) | (-4.28) | (-3.35) | (-3.73) | (-4.60) | (-3.94) | (-3.72) | (-4.60) | (-3.91) | (-3.77) | (-4.59) | (-3.72)

SVCR? 091 | 083 | 0.09 | 091 | 084 | 011 | 091 | 0.84 | 012 | 091 | 084 | 0.11

B.
L=12 L=24 L=36 L=60
L H H-L L H H-L L H H-L L H H-L
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A. -
L=12 L=24 L=36 L =60
L | H |He] L | H L] L[HJHL] L] H]HL
165 746 581 227 677 450 208 602 393 239 621 381

ER
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A
L=12 L=24 L =36 L =60

L H | HL | L H | HL | L H | HL | L H H-L

r 9.76 | 15.82 | 6.06 | 10.60 | 1529 | 4.69 | 10.95 | 14.95 | 4.00 | 10.96 | 14.79 | 3.84
(1.84) | (2.79) | (3.46) | (2.00) | (2.66) | (3.04) | (2.07) | (2.59) | (2.83) | (2.07) | (2.57) | (2.79)
289 | 895 | 6.06 | 3.73 | 826 | 452 | 409 | 785 | 3.76 | 410 | 7.72 | 3.62
(1.78) | (3.44) | (3.51) | (2.29) | (3.25) | (3.00) | (2.46) | (3.17) | (2.73) | (2.46) | (3.15) | (2.70)
078 | 0.78 | 000 | 0.78 | 0.80 | 002 | 0.78 | 0.80 | 0.03 | 0.78 | 0.80 | 0.02
(39.9) | (24.2) | (-0.01) | (38.3) | (25.1) | (1.05) | (37.8) | (25.9) | (1.61) | (37.8) | (26.2) | (1.42)

CAPMR? | 090 | 0.79 | 000 | 0.90 | 0.80 | 0.00 | 0.90 | 081 | 0.01 | 0.90 | 0.81 | 0.01
545 | 1430 | 885 | 6.30 | 13.96 | 7.66 | 6.85 | 13.39 | 654 | 7.05 | 1311 | 6.07
(3.86) (5.81) (4.69)
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A
L=12 L=24 L=36 L=60

L H | HL | L H | HL | L H | HL | L H H-L

o 068 | 748 | 680 | 1.78 | 633 | 455 | 1.79 | 580 | 401 | 2.16 | 594 | 378
(0.11) | (1.07) | (3.58) | (0.28) | (0.92) | (2.84) | (0.28) | (0.84) | (2.67) | (0.34) | (0.87) | (2.63)
077 | 758 | 680 | 1.87 | 643 | 456 | 1.88 | 589 | 401 | 2.25 | 6.03 | 3.79
(0.39) | (2.41) | (3.59) | (0.94) | (2.15) | (2.88) | (0.88) | (1.97) | (2.72) | (1.06) | (2.02) | (2.66)
080 | 083 | 002 | 0.79 | 082 | 0.03 | 0.79 | 0583 | 004 | 079 | 082 | 0.03
9.7y | (19.2) | 0.93) | (27.1) | (20.5) | (1.81) | (26.0) | (20.2) | (1.92) | (25.4) | (20.4) | (1.53)

CAPMR? | 090 | 0.79 | 0.00 | 0.90 | 0.81 | 0.02 | 089 | 081 | 003 | 0.89 | 0.81 | 001
309 | 1174 | 865 | 426 | 1064 | 638 | 435 | 983 | 549 | 477 | 993 | 5.16
(2.15) | (4.92) | (4.71) | (2.94) | (4.74) | (3.92) | (2.81) | (4.48) | (3.66) | (3.06) | (4.55) | (3.63)
076 | 075 | -0.01 | 0.74 | 075 | 0.01 | 0.74 | 0.75 | 0.01 | 0.74 | 0.75 | 0.01
(46.3) | (28.9) |(-0.39) | (41.5) | (30.5) | (0.58) | (40.5) | (30.1) | (0.78) | (38.9) | (30.5) | (0.33)
001 -0.03 -003 001 -004 -004 001 -

32



5.52% 1.74%

SVC
3% 0
1 2
3 4
10
4
Avg.
D L=12 24 0 "L

33



12

24

10

34



35



36



i
o WF

2007

2015 4
2011 11
2019
2020 b

Tam, O.
2009 5

2015 5

? 2011

2018

02 ,188-206.
2020

37



[1]
. AF

2014 1

2007 6
2014
9
2015 3
2013 8
2014 12
2011 1
2018 5
2014 5
2012 4
2014 5

Amihud, Yakov, and Ruslan Goyenko, 2013, “Mutual fund's R? as predictor of
performance”, The Review of Financial Studies, 26, pp.667~94.

Barber, Brad M, Xing Huang, and Terrance Odean, 2016, “Which factors matter to
investors? Evidence from mutual fund flows”, The Review of Financial Studies, 29,
pp.2600~2642.

Barberis, Nicholas, Robin Greenwood, Lawrence Jin, and Andrei Shleifer, 2018,
“Extrapolation and bubbles”, Journal of Financial Economics, 129, pp.203~227.

Ben-David, Itzhak, Jiacui Li, Andrea Rossi, and Yang Song, 2020, “What Do Mutual
Fund Investors Really Care About?”, SSRN Working Paper.

Berk, Jonathan B, and Richard C Green, 2004, “Mutual fund flows and performance in
rational markets”, Journal of Political Economy, 112, pp.1269~1295.

Berk, Jonathan B, and Jules H VVan Binsbergen, 2015, “Measuring skill in the mutual fund
industry”, Journal of Financial Economics, 118, pp.1~20.

38



[1]
. AF

Brown, David P, and Youchang Wu, 2016, “Mutual fund flows and cross fund learning
within families”, The Journal of Finance, 71, pp.383~424.

Busse, Jeffrey, Tarun Chordia, Lei Jiang, and Yuehua Tang, 2017, “Mutual fund trading
costs and diseconomies of scale”, SSRN Working Paper.

Carhart, Mark M, 1997, “On persistence in mutual fund performance”, The Journal of
Finance, 52, pp.57~82.

Cassella, Stefano, and Huseyin Gulen, 2018, “Extrapolation bias and the predictability of
stock returns by price-scaled variables”, The Review of Financial Studies, 31, pp.4345~4397.

Cohen, Randolph B, Joshua D Coval, and Lubo$ Péstor, 2005, “Judging fund managers
by the company they keep”, The Journal of Finance, 60, pp.1057~1096.

Cremers, KJ Martijn, and Antti Petajisto, 2009, “How active is your fund manager? A
new measure that predicts performance”, The Review of Financial Studies, 22, pp.3329~3365.

Fama, Eugene F, and James D MacBeth, 1973, “Risk, return, and equilibrium: Empirical
tests”, Journal of Political Economy, 81, pp.607~636.

Grinblatt, Mark, and Sheridan Titman, 1992, “The persistence of mutual fund
performance”, The Journal of Finance, 47, pp.1977~1984.

Gruber, Martin J, 1996, “Another Puzzle: The Growth in Activity Managed Mutual
Funds”, The Journal of Finance, 51, pp.783~810.

Harris, Lawrence E, Samuel M Hartzmark, and David H Solomon, 2015, “Juicing the
dividend yield: Mutual funds and the demand for dividends”, Journal of Financial Economics,
116, pp.433~451.

Hartzmark, Samuel M, and Abigail B Sussman, 2018, “Do investors value sustainability?
A natural experiment examining ranking and fund flows”, SSRN Working Paper.

Hendricks, Darryll, Jayendu Patel, and Richard Zeckhauser, 1993, “Hot hands in mutual
funds: Short-run persistence of relative performance, 1974-1988 , The Journal of Finance, 48,
pp.93~130.

Jiang, Hao, Marno Verbeek, and Yu Wang, 2014, “Information content when mutual
funds deviate from benchmarks”, Management Science, 60, pp.2038~2053.

Jiang, Hao, and Lu Zheng, 2018, “Active fundamental performance”, The Review of
Financial Studies, 31, pp.4688~4719.

Kacperczyk, Marcin, Clemens Sialm, and Lu Zheng, 2005, “On the industry
concentration of actively managed equity mutual funds”, The Journal of Finance, 60,
pp.1983~2011.

Kacperczyk, Marcin, Clemens Sialm, and Lu Zheng, 2008, “Unobserved actions of
mutual funds”, The Review of Financial Studies, 21, pp.2379~2416.

Keswani, Aneel, and David Stolin, 2008, “Which money is smart? Mutual fund buys and
sells of individual and institutional investors”, The Journal of Finance, 63, pp.85~118.

Liu, Jianan, Robert F Stambaugh, and Yu Yuan, 2019, “Size and Value in China”, Journal
of Financial Economics, 134, pp.48~609.

39



i
o WF

Newey, Whitney K, and Kenneth D West, 1987, “Hypothesis testing with efficient
method of moments estimation”, International Economic Review, pp.777~787.

40



