PN sexsERSHHATE

o T N | L RS AL RI N T TR F]PWWELME

4
74U ﬁ o)
2018 15 46
2018 5 27

FRAE HLHPPAG"

4 Q| e T J
| S - J a4+ - 3
[ I - W |
|l + H J F I e <€l
~ " ] K MTIl S e
| Fi + - 30 /
' X 1 [ r = X



Research Report

2018-5- 27 edition

TSINGHUA UNIVERSITY NATIONAL INSTITUTE OF FINANCIAL RESEARCH

An Assessment of Interest Rate Transmission
Mechanism in China?

Center for Finance and Development
HE Xiaobei

Abstract

Effective transmission of monetary policy rates to market interest rates is crucial
to the functioning of a modern monetary policy framework. Based on cross-
country empirical studies, we assess the effectiveness of transmission of interest
rates in China, including via bank loans, the bond market and the shadow banking
system. The results show that the transmission of interest rates through the bond
market has improved remarkably, but the efficiency of interest rate transmission
via bank loans remains low. We believe that the high volatility of short-term
interest rates, over-reliance of banks’ pricing on PBOC benchmark lending and
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