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Abstract Using a simple model, this paper studies how regulation of equity financing affects the corporate financing decision.
Our model shows that firm % value would decrease with the uncertainty of equity financing, further study suggests that the un-
certainty of equity financing is one of the factors affecting the proceeds of equity financing, the greater the uncertainty is, the
more proceeds are. Our empirical results provide some evidence for our model. The result of our paper provides a new interpre-
tation to equity financing preference in China.
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