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Abstract

One of the most important financial regulatory reform on asset-backed securities
(ABS) is the rule of risk retention. In October 2014, five federal agencies released the
final rule to implement the Dodd-Frank credit risk retention requirements for ABS.
However, final rules also contain substantial and complicated exceptions and exclusions
for certain assets and under certain conditions. In 2013, Chinese government released its
ruling on risk retention for ABS. This article compared the difference of two and argued

the benefits of certain exemptions of risk retention for Chinese economic development.
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