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The Impact of Increasing Sino-US Tarifs A Literature Review
WANG Xiao-yan"* LI Xin** & JU Jian-dong™*
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Research (NIFR), Tsinghua University, Beijing 10083, China)

Abstract: The process of increasing Sino-US tariffs has been over two years. By combing the recent years
relevant research, we fnd that most of the conclusions on the impact of increasing Sino-US tariffs are highly
consistent: increasing Sino-US tariffs have negative effects on the prospects of global economic growth
including China and the United States; increasing Sino-US tariffs are detrimental to the welfare of China and the
United States, cannot help to solve the Sino-US trade imbalance, cannot help the return of US manufacturing
employment, and cannot help to achieve a fairer trade pattern; further, increasing Sino-US tariffs have
aggravated the global trade situation and created the spillover effect on third-party exports, which depends on
the trade structure of the affected country and its competitive relationship with China and the US specifcally.
However, domestic and foreign scholars still exist arguments on whether the impact of increasing Sino-US
tariffs on China is more signifcant or not, whether the devaluation of the RMB would help alleviate the short-
term shock of tariffs or not, and whether the increasing Sino-US tariffs have a long-term structural impact on the
global multilateral structure or not. These controversies will become the main directions of future research.
Keywords: trade friction; increasing tariff; welfare level; global trade pattern; spillover effect
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